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SHS EVER NORUAL GRANARY IN | TRG ENCY ARIAS 


Miainforantion about the murnoses of the Ever-Hornel Granary has Led 
gone narsons to believe thet this srogran renets agninst the interests of 
farmers in deficiency corn-nroeducing areas by placing 1 floor under earn 
prices so high thet farnors in these arens cannot afford te vurchnse corn, 
even though it is stored nenr their frrmns. This assumtion is incorrect. 


The Loan Program Helos Deficiency reas 


She corn loan progran, which is a most immortant vart of the Ever= 
Normal Grenary, is desiened to belance corn supoliss with demand, thus 
assuring 2 stabilized corn orice. It prevents extremely low prices that 
encourage over=nroduction of livestock. [4% also pretects ferners from the 
extrouely high prices thet cause such horishin in years of beLlow-normal, 
nroduc tion. 


Te male corn avellable to farmers in deficiency nreas at orices below 
the loan levol would encouraze ezpansion of livestoci: mumbers and eventually 
would mean lowor Livoctoelk vrices for frrauors throuchouts the country. Tdve= 
steck produced with this low-priced feed would undouhtedly at sone future 
date go into competition with livestock nroduects which had not hnd similer 
assistance. Expericnee hrs shown thet, in the long run, producers in 
defictaney areos sufisr more from Low Livestock prices than de fecders in 
gurplusepreducing aress, since their income problem is much nore seute. 


Corn gore in the Hver-Normal Grenary gives Livostock farmers in 
deficit arers a protection that was never availeble befere the vrogran was 
in effect. Tt is mode en abundance of cern aveilrbie at feir vrices of 
about 65 cents ner bushel, in contrest with orices as hizh as 91.25 yer 
bushel eich forced mony farners to Linuldnte foundation Livestock folloving 
the 1924 and 1936 droughts. 


ropxan In Detieleney Arcas 


The Denertnent of Avriculture has several prograns that are of aid te 
farmers in deficiency areane=--both those vheré there h-s been nersistent 1 
drought for several yenrs end those where one~yerr emergencies are creased 


by flood, hail, or other disnstarg. 


fhe AAA mrogrem itself, through naynents for soil conserve tion and 
nerity, contributes erontly to ineomes of frrmers in these areas, 


The Farn Security Administr:tion hrs a loan and pront oreerem for . 
aymern who no lonzer hold title to thelr »roperty but necd eredit to carry 
along livestocl: to maintain their fenition. 
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The Form Credit Administration, throw its emergency foe’ ond seed Loon 
nrozrams, is srevared te make loens to formers for tho »urch-se of Yeed to sorry 
their foundation livestock. 


Exort_ Subsidy on Corn 


Misunderstending has also led some nersons to conclude th:t the subsidized 
axport snle of about 25 million bushels of corn to Gront Britnin wes unfair and 
detrimentel to farmers in deficiency corn nreas. 


This sole abroad at a price below the orice available to frrners in thin 
coumtry was net detrinental to American fnrners, since the corn sold was rane ved 
from competition in the home market. ‘he effect of the sale, although slight, 
sould only be to strenethen domestic corn orices. 


Neither was this sale uwnfnir to Americen farmers. ‘Chere was then and in 
now an abundenee of corn in this country, and our exports, both of corn snd of 
Livestock produced from corn, have been sharnly curtailed by the war. 


Great Britein was in the market for corn end preverrad to buy it in the 
United Strtes, where it could be more easily convoyod to Surone. However, the 
Sritish vere prepared to buy from frgentinn if a commornble vrice could not be 
obtcined here, Accordingly, the Federel Surolus Compdities Corporntion srranzed 
to sell the corn at a reduced rrice. 


